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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before
the 'Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m.
oS S(sptember 20, 2005, Southwest Virginia Higher Education center
on tive campus of Virginia Highlands Comnunity College, Abingdon,
Vgrgjnia.

2. Adpehrances: James E. Kaiser appeared for the Applicant.

3. Jurisdiction and Notice: pursuant to va. code 5 45.1-361.1 et
s ., the Board finds that it has jurisdiction over the subject

tt0r. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due
diligence in conducting a meaningful search of reasonably
available sources to determine the identity and whereabouts of
emch gas and oil owner, coal owner, or mineral owner having an
inltel(est in Subject Drilling Unit underlying and comprised of
Subjslct Lands; (2) has represented to the Board that it has given
no(tice to those parties (hereafter sometimes "person(s)" whether
re)ferring to individuals, corporations, partnerships,
asllodiations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Code 5 45.1-361.19 to



aotice of this application; and (3) that the persons set forth in
BxhlLbit B hereto have been identified by Applicant as owners of
Gas interests underlying Subject Drilling Unit, including those
Sho have not heretofore leased, sold or voluntarily agreed with
She Applicant to pool their Gas interests in Subject Drilling
(knit. Further, the Board has caused notice of this hearing to be
published as required by Va. Code 5 45.1-361.19.B.Whereupon, the
)koak73 hereby finds that the notices given herein satisfy all
Statutory requirements, Board rule requirements and the minimum
staddards of state due process.

4. Amendments: None

5. Qismissals: None

6. Relief Requested: Applicant requests (1) an exception to the
sltatlewide spacing limitations set forth in Va. Code 5 45.1-361.17
for Well No. NRVAB 011.

7. R)elilef Granted: The requested relief in this cause be and hereby
granted. The Board hereby grants Applicant consent to permit

and drill proposed Well No. BRIAR 011, 1663.16 feet from existing~ iWell No. RR-19 at the location depicted on the Plat attached
hmrelto;

8. Sbeoial Findings: The Board specifically and specially finds:

8.1 Applicant is Rank Book Rm1oratkom, Zmc. a West Virginia
Corporation. Applicant is duly authorised and qualified to
transact business in the Commonwealth of Virginia;

8.3 Applicant Raxd Book Ramloretiom, Zno. is an operator in the
Commonwealth of Virginia and has satisfied the Board's
requirements for operations in Virginia;

8.3 Applicant claims ownership of Conventional Gas leases of
100% percent of 8ubject Drilling Unit and the right to
explore for, develop and produce Gas from same, i.e., Well
No. RBVAB 011 as well as from reciprocal well, i.e., Well
RN-19.

8.4 The proposed Well RRSBB 011 is located on a surface, coal,
oil and gas tract consisting of 849.61 acres known as C.L.
Bitter Zmmbex Co.. Taaet 87, and the surface, coal, gas and
oil owner has consented to the proposed location for Well

011 that is depicted on the Plat attached hereto as
Bxhibit AI

8.5 The Applicant testified it has the right to operate and
develop the reciprocal Well RN-19 and that the granting of
the application filed herein will not impact the
correlative rights of any person;

8.6 An exception to the well spacing requirements of Va. Code 5
45.1-361.17 for Well RRVAR Sll is necessary to efficiently
drain a portion of the common sources of supply (reservoir)



underlying Subject Drilling Unit, and the Board's granting
of the requested location exception is in the best interest
of preventing the waste of 300 million cubic feet of
Conventional Gas underlying Subject Drilling Unit, and to
generally effect the purposes of the Virginia Gas and Oil
Act>

0.7 Applicant proposes the drilling of Well No. BRVAB Sll to a
depth of 4900 feet on the Subject Drilling Unit at the
location depicted in Bxhibit A to produce all the
Nississippian and Devonian age formations including, but
not limited to, Rawemsliff. B343 1dme, weir, emd Bares, from
surface to a total depth of 4900 feet (Subject
Formations" );

0.8 Applicant proposes to drill Well BRVBB Sll a distance of
036.04 feet closer to Gas Well Sl-19 than the 1700 feet
mandated by The Pilgrims Knob Field Rules Order;

0.9 Applicant proposes to complete and operate Well BRVAB 011
for the purpose of producing Conventional Gas;

days after the date of receipt of this Order stating that a
d correct copy of said Order was mailed within seven (7) days
e date of receipt of this Order to each person pooled by this
hose address is known.

(60)
true H
from th
Orddr rlr

9 Nailing Of Order And Filinc Of Affidavit: Applicant or its Attorney
she)1 file an affidavit with the Secretary of the Board within sixty

10.:Avhilabilitv of Unit Records: The Director shall provide all
perdon4 not subject to a lease with reasonable access to all records
for .S+ject Drilling Unit which are submitted by the Unit Operator
to staid Director and/or his Inspector(s).

11. Cchclusion: Therefore, the requested relief and all terms and
provlisions set forth above be and hereby are granted and IT IS 80
ORDS(RBD .

12. Andeals: Appeals of this Order are governed by the provisions
of Va. Code Ann. 0 45.1-361.9 which provides that any order or
decimicn of the Board may be appealed to the appropriate circuit
court. Such appeals must be taken in the manner prescribed in the
Admihis(trative Process Act, Va. Code Ann. 9 9-6.14:1 et ~se . and
Rule: 2iii of the Rules of the Virginia Supreme Court.

13.:Bf()ective Date: This Order shall be effective on the date of
its hxeleution.



DONE AND EXBCUTBD this I 5 day of ISA&fZ

majority of the Virginia Gas and Oil Board.

~airman, Bag R.
Wampph'2005

by a

DONg AND PERFORMED this JQ day of D~Cn,2005 by Order
'ylh

IW R. Wilson
Principal Bxecutive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY 'OF WSSN„gfpv )

Rc+owledged on this J~ day of DM~ ,2005 personally
before me, a notary public in and for the Cosssonwealth of Virginia,
appeared Benny Wampler, being duly sworn did depose and say that he is
Chairmain ef the Virginia Gas and Oil Board, that he executed the same
and wam authorized to do so.

CJ
Notary Public

W .~-5-~i-'. 9/~ajj
STATE Of VIRGINIA )
COUNTY AF WASHINGTON )

Atknbwledged on this ~~ day of iQ&5LA ,2005 personally
before + . a notary public in and for the Cceenonwealth of Virginia,
appear+ B'. R. Wilson, heing duly sworn did depose and say that he is
Principdl lExecutive to the Staff of the Virginia Gas and Oil Board,
that he exScuted the same and was auth~zed to do so.0

Notary Public

5~ .S W~ .:$+7+J+9



eII~ SIKlk C.CAKRW1~clara ~~~5$ QL% AC
/ ccc4455@ 1'C,~Cec lac AC

aa'~jm;—,—;—~ I
~ aREeWR,w~:==:—=-=:(

pccaccaynamurae
SSI ~

Asaa cd Uae.lSMS Aaas
WELL LOCA%KIN PLAT

WcB Nlee «e Neadcer BRVAR e11gyes,1eR

PATBSeoN

SogJg 1» eel

'IhlsPIetleeseyrmsaa X

Rleae =====;==' ~ ceo RAeee,+ ~W-~ir IR aa

Form OQO-Go-7
Rev. 1-98 (Affix Secdl



Exhibit B
KRVAE ¹11

(Location Exception)

'.L.Ritter Lumber Co., Inc.
Box 700
Huntington, WV 25711

lla Carlson
Andover Place

gsport, TN 37663

Sat

Norfolk Jc Southern Railroad
Corporate Office
3 Cornrnercial Pl.
Ndrfolk, VA 23510

4es reek Timber Company
Avenue, Suite 4300

, WA 98104
ttssell Hagenk

e C gI A Gas Lessee
'ECS 3Resources, Inc.
igou lh Pomte Plaza One
400I South Points Blvd.

300
mIonsburg, PA 15317

Peter E. Bacon

'*W and Gas Lessee
'Ap hian Energy, Inc.
lAttIt: Frank Henderson
P.O. Box 2406
Abingdon, VA 24212-2406


